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Objective

The proposed objective of disclosing sustainability-related financial information is clear and additive
to the current sustainability-related disclosure landscape (Question 2 [a]).
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are provided in Paragraph 44, we worry this may not be sufficient in guiding reporters to the
extent necessary to promote comprehensive, comparable, and decision-useful disclosure.
While recognizing the desire to avoid being overly prescriptive, as well as the challenges in
foreseeing all potential avenues for connectivity, we believe additional structure and context
for the scope of expected disclosure is necessary to meet the information needs of investors.

In addition to the intersectionality between sustainability-eng
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companies within the consumer staples or healthcare sectors, nor would they necessarily apply to
certain industries within the financial sector, such as Consumer Finance or Security & Commodity
Exchanges.

An industry-based approach to sustainability-related financial information is consistent with the
approach taken by traditional fundamental analysts when analyzing the quality and business model
strength of issuers. Investment professionals look at companies within sectors compared to peers,
requiring different information sources. For example, the profitability and growth prospect indicators
considered by a real estate sector analyst differ from those of an energy sector analyst. Recognizing
the fundamental differences in material ESG risks and opportunities between and within various
sectors, an industry
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can also influence whether an issue becomes material. As investors, it is critically important for us to

understand how reporters come to determine the scope of material sustainability impacts at any
given point.

U  We encourage the ISSB to amend the section on Materiality in IFRS S1 (Paragraphs 56-62)
to include requirements for a discussion regarding the process by which the company
identified material issues. The Draft Exposure currently lacks any requirement to this end,
which we believe would be useful for investors in understanding how a company determines
if a specific topic is or is not material. The process by which companies determine materiality
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and the Securities and Exchange Commission (SEC) introduced a proposal for mandatory climate-
related disclosures in the US.

We support the IFRS Sustainability Disclosure Standards’ aim to not conflict with these emerging
frameworks, while enabling any additional jurisdiction-specific requirements to be added on as a
“building-block” to the General Requirements. The IFRS Sustainability Disclosure Standards serve
this function by relying on established frameworks and concepts, such as the structure of the TCFD
and the topics and metrics of the SASB Standards, in guiding the format and content of
sustainability-related financial disclosures.

We find this approach responsive to the reality of corporate operations and their broader societal
impacts--sustainability issues and business operations often transcend jurisdictional borders, and
thus the alignment and interoperability of various reporting standards is critical to reduce the burden
on reporters, while also striving to meet the needs of investors, local regulators, and other
stakeholders.

Likewise, the information needs of investors, local regulators, and other stakeholders are not
uniform across the world. Although there is a dire need for a global baseline to improve the
consistency and comparability of assessing sustainability-related impacts on corporate enterprise
value, we acknowledge this may not serve the information needs of all stakeholders. In our view,
there are no obvious aspects of the proposed IFRS Sustainability Disclosure Standards that would
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$530,000). The survey also found that investors spend an average of $1,372,000 annually to
collect, analyze, and report climate data to inform their investment decisions.4

Although the survey cited above is solely focused on climate-related data measurement and
management, we believe this is an instructive data point for considering the costs and benefits of
broader sustainability-related disclosures. Access to the quantitative and qualitative information
prompted by IFRS S1 that is consistently reported and comparable among companies will
importantly 1) reduce investor costs related to data collection and analysis, 2) improve evaluation of
sustainability-related risk and opportunities across portfolios, and 3) properly inform engagement
priorities with companies.

Enhancing the accessibility of consistent, comparable, and decision-useful sustainability-related
financial information also serves to benefit smaller market participants, reducing the access bias
provided to larger asset owners and managers. In our experience, when seeking information beyond
that currently disclosed in corporate sustainability reporting, many companies prioritize requests and
dialogues made by institutional investors and investment advisors that own large stakes in the
company’s equity or, based on their size, have the potential to make a sizable investment. These
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