July 28, 2022

International Sustainability Standards Board (ISSB)

The International Financial Reporting Standards Foundation (IFRS Foundation)
Columbus Building, 7 Westferry Circus

Canary Wharf, London E14 4HD

United Kingdom

RE: Comment on IFRS Sustainability Disclosure Standards, Climate Exposure Draft

Dear ISSB Board,

Boston Trust Walden Company is an independent, employee-owned investment management firm
with approximately $12.7 billion in assets under management.t Our firm has been integrating
environmental, social, and governance (ESG) factors, inclusive of climate risk, into investment
decisions since 1975—one of the longest track records of any institutional investment manager.

At Boston Trust Walden we seek to invest in enterprises with strong financial underpinnings,
sustainable business models, prudent management practices, and a governance structure that
supports these objectives. Consideration of ESG
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with this focus. To price risks adequately and allocate capital responsibly and efficiently, we require
access to rigorous, comparable, and high quality corporate climate disclosures.
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For example, the climate-related risks for the Electric Utility industry can include increased operating
and capital expenditures to mitigate GHG emissions to comply with increasingly stringent regulations
affecting electricity generation. Decision-useful metrics that would enable investors to assess
management of this risk would not apply to companies within the Hotels or Processed Foods
industries, nor would they apply to other industries within the utilities sector such as Water Utilities &
Services.

Moreover, an industry-based approach to reporting against climate-related risks and opportunities is
consistent with the approach taken by traditional fundamental analysts when analyzing the quality
and business model sustainability of issuers. Investment professionals look at companies within
sectors, compared to peers, requiring different information sources. For example, the profitability
and growth prospect indicators considered by a real estate sector analyst differ from those of an
energy sector analyst. Recognizing that material climate risks and opportunities manifest differently
between and within various sectors, an industry-based lens to devising decision-useful metrics is
warranted.

By utilizing the SASB Standards as a starting point for reporters to identify climate-related risks and
opportunities, the ISSB ensures that the core of corporate reporting is relevant and comparable
among industry peers with ample flexibility for company-specific circumstances. In addition, using
and building upon well-established and widely-accepted sustainability disclosure standards, such as
the SASB Standards, allows for an effective and efficient response to market demands.

We recommend revising certain methane-related metrics within the ISSB Oil & Gas Industry-based
disclosure requirements to enhance the ability of investors to assess risk management and the
associated impacts on enterprise value (Question 11[K]).

Methane is a potent greenhouse gas over 80 times more powerful than carbon dioxide. It is
estimated that human-caused methane emissions are responsible for over 30% of the global
temperature rise we are experiencing today. For the first time, in 2021, the Intergovernmental Panel
on Climate Change (IPCC) identified methane emissions as a key driver of climate change and
stressed the urgent need to reduce these emissions to slow global temperature rise.6

U Given the evolving scientific understanding regarding the role of methane in exacerbating
climate change, we encourage the ISSB to consider the recommendations provided in a joint
comment letter submitted by Legal & General Investment Management during this comment
period regarding methane reporting recommendations for four specific industries: Oil & Gas-
Exploration & Production, Oil & Gas-Midstream, Electric Utilities & Power Generators, and
Gas Utilities & Distributors. As a signatory to the joint comment letter, we support each of the
specific recommendations provided therein. Each of these industries face unique risks
related to methane gas management, yet disclosure requirements related to methane
generally seek high-level information such as the proportion of Scope 1 emissions attributed
to methane or a qualitative discussion of initiatives to mitigate fugitive emissions from
methane leaks. These proposed enhancements would provide investors the depth of
information necessary to effectively assess company performance and enterprise value.

6 https.//www.ipcc.ch/report/ar6/wgl
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Costs, Benefits, and Likely Effects

We believe the benefits of the Exposure Draft proposals appropriately balance the associated costs
and benefits of implementation (Question 12[a]).

As an investment manager integrating sustainability-related information into our investment
decision-making process, including climate risk exposure and management, we are encouraged by
the wide range of benefits likely to come from the implementation of IFRS S2.

Implementation should drive efficiencies in climate-related risk and opportunity research and
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of the SASB Standards, in guiding the format and content of the IFRS Sustainability Disclosure
Standards.

Corporate reporting based on the recommendations of the TCFD and the SASB Standards has
increased dramatically in recent years. In 2021, over 2,600 organizations across 89 countries and
jurisdictions were supporters of the TCFD recommendations, an increase of 410% from 2018.8
Similarly, over 1,300 unique companies reported sustainability-related information using the SASB
Standards in 2021, an increase of over 1,000% from the 117 SASB-aligned reporters in 2019.° Just
over half of all SASB-aligned reporting entities since 2019 are domiciled outside of the US,
demonstrating the rapid uptake of the SASB Standards as a leading global sustainability reporting
framework.

As an asset manager integrating sustainability-related information into investment decision-making
S
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